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To the Members of Twin Valley Co-op Ltd.:

Opinion R Q

We have audited the accompanying financial statements of Twin Valley Co -op* Lt,d (the Co-
operative), which comprise the balance sheet as at November 30, 2021, andithe statement of
savings and retained savings and statement of cash flows for the year then énded, and notes to
the financial statements, including a summary of significant accountmg pohc1es and other
explanatory information.

In our opinion, the accompanying financial statements presént) falrly, in all material respects,
the financial position of the Co-operative as at, November 30, 2021, and its financial
performance and its cash flows for the year then ended ln/ accordance with Canadian
accounting standards for private enterprises.

iy

Basis for Opinion

We conducted our audit in accordance with Canadran ,generally accepted auditing standards.
Our responsibilities under those standards arel further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements. sectlon of our report. We are independent of the Co-
operative in accordance with the ethlcal requ1rements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requrrements \Web bélieve that the audit evidence we have obtained is
sufficient and appropriate to prov1de a ba51s for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsrble for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for private enterprises, and for
such internal control as xmanagement determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the flnanc1al statements, management is responsible for assessing the Co-
operative’s ab1l1ty to continue as a going concern, disclosing, as applicable, matters related to
going, concern and using the going concern baSlS of accounting unless management either
intends to liquidate the Co-operative or to cease operations, or has no realistic alternative but
to: do S0

“»Those,charged with governance are responsible for overseeing the Co-operative’s financial
‘reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

i
/

Independent Auditor’s ;’Reb\o‘r\t’ ‘



As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our oplmon
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, mtentronal om1551ons
misrepresentations, or the override of internal control. [ &

Obtain an understanding of internal control relevant to the audit in order\to desrgn audit
procedures that are appropriate in the circumstances, but not for the' purpose of ‘expressing
an opinion on the effectiveness of the Co-operative’s internal control

Evaluate the appropriateness of accounting policies used | and the« reasonableness of
accounting estimates and related disclosures made by management ;

Conclude on the appropriateness of management s use of the, »going concern basrs of
exists related to events or conditions that may cast srgmﬁcant doubt on the Co-operative’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to* ‘the related disclosures in the
financial statements or, if such disclosures, are inadegiate, to modify our opinion. Our
conclusions are based on the audit evidence. obtained up to the date of our auditor’s
report. However, future events or condmons may cause the Co-operative to cease to
continue as a going concern. f

Evaluate the overall presentation,s structure and content of the financial statements,
including the disclosures, and, whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged w1th governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants

Brandon, Mamtoba
TBD 5

.
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Twin Valley Co-op Ltd.
Balance Sheet

November 30 2021 2020
Assets
Current &
Cash $ 17,770 % 19,190 &
Prepaid agriculture supplier accounts 1,164,385 97,096"
Accounts receivable g
-Customer (Note 3) 5,545,704 4,337,876, /)
-Other 2,340,780 24751,230 T )
Income taxes receivable (Note 15) 12,290 <« 2 @
Inventory (Note 4) 22,166,513 . 16,889,626
Prepaid expenses 235,016 4 . 348,858

® T T
31,482,458, ([ 24,443,876

4

Investments — Y Y
Federated Co-operatives Limited (FCL) &1 2;'619,66‘1 11,686,162
Other organizations, at cost & 15-,?25 49,882
Property, plant and equipment (Note 5) l 8,752;537 8,649,002
$ 52,874,687 § 44,828,922
Liabilities
Current & ; i
Line of credit (Note 6) o $ 5,470,263 § 2,092,746
Trust liabilities (Note 7) & 5> i 246,193 228,417
Accounts payable (Note 8) N
-FCL T B . 8,522,483 6,544,330
-Other § W 1,556,688 1,275,912
Income taxes payable (Note 15) L N ) ] - 146,059
Customer prepaid accounts . G 1,885,322 1,603,159
Current portion of long-term debt (Note 9) 4 s 543,672 1,131,755
& G 18,224,621 13,022,378
Long-term debt (Note 9) Dl \ © 219,858 763,588
- 18,444,479 13,785,966
Members' Equity [/ R
Share capital (Notey10)-~ 17,021,689 15,442,283
Reserves and retained savings (Note 11) 17,408,519 15,600,673
- 34,430,208 31,042,956

$ 52,874,687 S 44,828,922

3

Apbﬂr‘oved onbehalf of the Board:

Director

Director

The accompanying notes are an integral part of these financial statements.



For the year ended November 30 »

Twin Valley Co-op Ltd.
Statement of Savings and Retained Savings

2021 % 2020 %

Sales (Note 12)

Food stores
Agricultural inputs
General merchandise

Petroleum

Cost of goods sold
Gross margin

Operating and administration

Interest expense (Note 13)

Income (loss) from operations
Patronage refunds

Net savings for the year before taxes and
patronage allocation to members

Patronage allocation to members (Note 14) )

Net savings before income taxes g !
Income taxes (Note 15) # & &

Net savings

$ 12,180,179 $ 10,250,915
58,558,663 54,630,066
9,263,489 10,519,884 . O
18,438,152 15,583,088,

98,440,483 100.00 90,983,953 100.00

82,719,354 84.03, .m77.132,848 84.78

|

15,721,129  15:97 . 13,851,105 15.22

13,652,582 | 13.87 1) 12,674,962 13.93

4,449 W’ 60,005  0.07

12,734,967  14.00

13,657,031  13.87

72,064,098 2.10 1,116,138 1.23

2,228,649 2.45

. O 2,700,450 2.7

©3,158,186  3.21
5,222,284  5.31 3,344,787  3.68

1,691,031 1.9

2,521,834 2.6
711,127 0.7

1,653,756 1.8
359,884 0.4

$ 1,810,707 1.8 § 1,293,872 1.4

Retained savings, beginning of yéan_ $ 3,000,855 S 2,041,462
Netsavings gm0 1,810,707 1,293,872
Transfer to geng;’al reserve .(No_te"1,1) (522,228) (334,479)

Retained savings, endiof year (Note 11) § 4,289,334 $ 3,000,855

dn, gl

Ve

The accompanying notes are an integral part of these financial statements.



Twin Valley Co-op Ltd.
Statement of Cash Flows

For the year ended November 30 2021 2020
Cash Flows from Operating Activities
Net savings $ 1,810,707 § 1,293, 872
Adjustments for
Depreciation of property, plant and equipment 1,956,505 1,722, 837
FCL patronage refund (2,413,869) (1,425 600)
Patronage allocation to members 2,700,450 1,691,031,
Gain on the disposal of property, plant and equipment (71,163) (245 088)'
3,982,630 P 3,037,052
Changes in non-cash working capital balances T
Accounts receivable (797,378), [ (,1’,458,884)
Prepaid agriculture supplier accounts 1, 067 289)‘ b 572,850,817
Inventories (5 276 887) @ 694,761
Prepaid expenses 47 7113,842 (36,329)
Income taxes receivable [ (1 58“349)1" 521,204
Accounts payable . 2,276,705 904,042
Customer prepaid accounts B 282 163 (658,647)
Retroactive equity allocation (1 096) (1,723)
Transfer to reserve _—— (1,561) 225
V 4 N
A . @& i (647,220) 5,852,518

Cash Flows from Investing Activities TR 4

Redemption of FCL shares A . \‘; / 1,480,364 2,232,078
Additions to property, plant and equipment (2,114,933) (2,246,516)
Proceeds from the disposal of property, plant and equ1pment 121,068 374,526
Investment in other organizations £ A 34,857 30,642
% ‘ 1 )

o (478,644) 390,730

Cash Flows from Financing Activities - G ‘»’\;
Repayment of long-term debt L O W 4 (1,131,813) (1,153,096)
Share capital issued X — W 2,040 1,660
GST on allocation QW& @ @ 29,762 27,217
Redemption of share capital &b ‘; j (1,153,062) (1,231,020)
(2,253,073) (2,355,239)
Net increase (decrease) in cash and cash equivalents (3,378,937) 3,888,009
Cash, beginning of year i (2,073,556) (5,961,565)

y

Cash, end of year  dugd™ $  (5452,493) $  (2,073,556)

&

Cash and cash equwalents (borrowings) are comprised of:
~Cash $ 17,770 § 19,190

que of credit (5,470,263) (2,092,746)

$ (5,452,493) S (2,073,556)

The accompanying notes are an integral part of these financial statements.



Twin Valley Co-op Ltd.
Notes to Financial Statements

For the year ended November 30, 2021

1.

Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations { ‘

Twin Valley Co-op Ltd. ("the Co-operative”) was incorporated under the Cooperatives Act of Manitoba on, A'ﬁnl\2\9,
1929. The primary business of the Co-operative is operating retail agricultural, food, home centre and}p\étrol‘eum
outlets in Western Manitoba. @

Basis of Accounting '} ’ ! /Q_‘;-
The financial statements have been prepared in accordance with Canadian accoﬁhb_tirgg'”S'tihd\a}&s,;'fér private
enterprises (ASPE) and are in accordance with Canadian generally accepted accounting principles asjapplicable to a

going concern which contemplates the realization of assets and discharge of; '/liab'ili'ties inhthe normal course of
business for the foreseeable future. &7 . O

{ A v
L\ 8
A &
Definition of a Financial Year B d

The Co-operative's financial year ends on the Saturday closest to November 30. In the current year the financial
year ended on November 27, 2021 (2020 - November 28). & S

Inventories

Inventories are valued using a weighted average cost fogmula, the first-in-first-out method, and the retail method.
Inventories are stated at the lower of cost and net realizable value. Costs are assigned to inventories by the most
appropriate method for that particular inventory classsmy

> =
>
f o

[

[ 4
Investment in Federated Co-operatives Limited, at‘Cgst, 4

Federated Co-operatives Limited (FCL) is afs,i.npplj'e'rjo,f goods and services to retail Co-operatives in Western Canada.
At the end of each October, FCL divides substantially all its earnings, except for amounts set aside as reserves,
among these retail Co-operatives in proportionzto’ the business done by each with FCL. During FCL's fiscal year
ended October 31, 2021, the.Co-operative purchased goods amounting to $80,671,960 ( 2020 - $57,470,550) from
FCL in the normal course of ‘bb’er;ations;, The'income allocated to the Co-operative as their portion of FCL earnings
are recorded as revenue by (_thé‘ ijoperative jl/‘l’ the period in which the earnings are allocated. Any cash payments
made by FCL to the Co-operative asiasresult of the allocation are recorded as a reduction of the investment in the
FCL share account. As the sharesyin the long term investment are not publicly traded, the fair market value is not
readily detern_'nir)'zﬁlé; The}efore,’;hé shares are recorded at cost. The amounts of the patronage refund and shares
redeemed are'as follows:

e

- B 2021 2020
FCL patronage refunds § 2,413,869 § 1,425,600

FCL share redemptions $ 1,480,364 § 2,232,078

4

W
" Other investments

The C6-operative's investments in organizations not subject to significant influence are accounted for using the cost

method.




Twin Valley Co-op Ltd.
Notes to Financial Statements

For the year ended November 30, 2021

1.

s

Nature of Operations and Summary of Significant Accounting Policies (continued)

Property, Plant and Equipment l'\

Property, plant and equipment are stated at cost. Depreciation is taken over the estimated useful lives of the assetsf‘_;

using the following methods and rates: N | \
Method Rate b

Buildings straight-line 25 years

Parking lots declining balance 8%

Furniture and equipment declining balance  10%, to 30% B

Vehicles declining balance 30% 0

Vehicle equipment declining balance -j;1 5%

Expenditures for maintenance and repairs are charged to operating expenses as| lncurred Slgnlﬁcant expenditures for
improvements are capitalized. Gains or losses realized on the disposal of property, plant and equrpment are reflected
in operations in the year of disposition. @ Ay

An impairment loss is recognized when the carrying amount of a long- hved asset rs not ‘recoverable and exceeds its
fair value. No such impairment loss was recorded during the year. P

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. The amounts of such items are based upon
the Co-operative's best information and judgement. . Actual amounts could differ from these estimates. Significant
estimates made by management in the preparatron of the Co operattves financial statements include:

- inventories valued at retail and ad]usted to cost. /

- asset retirement obligations are recogmzed based upon assumptions and estimates related to the amount
and timing of costs for future‘removal of fuel tanks and site restoration. Changes to the underlying
assumptions and estlmates or legtslatwe changes could have a material impact on the provision
recognized. )

- accounts recelvable are stated after evaluation as to their collectibility and an appropriate allowance for
doubtful accounts: 1s prov1ded where ‘considered necessary.

= amortlzanon s, based on the estimated useful lives of property, plant and equipment.

& Y
i il
— ;

Income Taxes\

The Co- operatlve follows the taxes payable method whereby only current income tax assets and liabilities are
recognized. To thelfextent at year-end that income taxes remain unpaid or are recoverable, that amount is
recognized as a tax liability or a tax receivable.

Revenue Recognition

bRevenue on product sales is recognized when title passes to the customer and collectibility is reasonably assured.

Y Reasonable assurance is based on the Co-operative's past experience with claims and collections.

Interest fees on overdue accounts are recognized in accordance with the terms of the sales agreement when

> collectibility is reasonably assured. Reasonable assurance is based on the Co-operative's past experience with claims

and collections.
Interest on investments is recorded as income in accordance with the terms of the instrument.

The amount of customer prepaid deposits received and on hand at the end of the year was $1,885,322 ( 2020 -
$1,603,159).
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Twin Valley Co-op Ltd.
Notes to Financial Statements

For the year ended November 30, 2021

Nature of Operations and Summary of Significant Accounting Policies (continued)

Asset Retirement Obligations

The Co-operative recognizes a liability for an asset retirement obligation in the period in which a legal llabrllty is.
incurred and records a corresponding increase in the carrying value of the related long-lived asset. The. ’hablhty is
based on management's best estimate. The liability is subsequently adjusted for the passage of tim .th1ch is”
recognized as an accretion expense in the statement of savings. The liability is also adjusted duefto\revislons in
either the timing or the amount of the original estimated cash flows associated with the llab’l ty.¢ Actual Costs
incurred upon settlement of the asset retirement obligations are charged against the asset retlrement obligatlon to

the extent of the liability recorded.

Assets Under Capital Lease

v
Leases which transfer substantially all of the benefits and risks incident to ownersh1p of property are recorded as the
acquisition of an asset and the incurrence of an obligation. Under this method" of\accountlng for leases, the asset is
amortized over its estimated life and the obligation, including interest thereon, sy hqurdated over the life of the
lease. Rents on non-capital leases are expensed as incurred.

Financial Instruments and Risk Management

The Co-operative initially measures its financial assets, and habﬂmes at fa1r value. The Co-operative subsequently
measures its financial assets and financial liabilities at: amortlzed cost. Financial assets are tested for impairment
when there are indicators impairment may have occurred.\. Any impairment losses are recognized in net income.

V = J
The significant financial risks to which the Co- operatwe IS exposed are credit risk, interest rate risk, liquidity risk
and commodity price risk. ¢

Credit Risk

the credlt risk through an active credlt\management program. The Co-operative does not have a srgmflcant exposure
to any individual customer. :

Interest Rate Risk @

The Co-operative’s_ sensmv1ty to fluctuatlons in interest rates is limited to its cash and debt. The Co-operative
manages its exposure to mterest rate risk through floating rate deposits and borrowings.

Liquidity RlSk

Liquidity risk is the risk”that the Co-operative will encounter difficulty in meeting obligations associated with
financial liabilities.“The Co- -operative is exposed to liquidity risk arising primarily from the bank line of credit and
demand loags The Co-operative's ability to meet obligations depends on funds generated by its operations.

gommod‘ity/Price Risk

__x~"The Co-operative is exposed to price risk on fertilizer products. The Co-operative enters into prepaid fixed price
contracts with certain fertilizer suppliers.

Accounts Receivable - Customers

2 Shown net of an allowance for doubtful accounts of $0 (2020 - $1,112).




Twin Valley Co-op Ltd.
Notes to Financial Statements

For the year ended November 30, 2021

4.

Inventory

2021

Goods for resale $22,166,513

Total inventory recognized as an expense in the period is $82,719,354 (2020 - $77,132,848).

Property, Plant and Equipment

A Y 2020

Current Accumulated / \ 4
Original Cost Depreciation DepreCIatlon \Net Book ! \)alue Net Book Value
A_\ " 4

Land $ 608,805 $ -$ - § e 608 805§ 608,805
Buildings 5,165,426 139,111 3,568,893 1,596,533 1,774,487
Parking lots 279,621 7,882 1209 048 70,573 76,710
Furniture and 13,414,826 797,261 p. . 9 936 558 3,478,268 4,023,090
equipment 3
Vehicles 10,181,604 621,789 7 607‘633 2,573,971 1,976,009
Vehicle equipment 482,840 177,136 2321 ,424 161,416 189,901

$ 30,401,093 $ 1,743,179. 21,643,556 § 8,757,537 $ 8,649,002

Line of Credit

The Co-operative has available a $15 000 000 hne of credit bearing interest at bank prime plus 0.25% of which
$5,470,263 (2020 - $2,092 746) has been drawn a5 at November 30, 2021. Line of credit financing available to the
organization at November 30; 2021 15 $9 529 737 (2020 - $12,907,254). Security for the line of credit is a promissory
note and a general secunty agreement covenng all present and after acquired property, with a carrying value of
$8,148,732. B, v

10



Twin Valley Co-op Ltd.
Notes to Financial Statements

For the year ended November 30, 2021

7.  Trust Liabilities

2021 zozb"
[N

Payroll deductions $ 87,990 § 71\896\,7
Provincial sales tax 61,024 all 9, 328
Workers compensation board 27,890 { X.,_15,423;‘;:=
Carbon tax 69,289

S 246,193 ¢

8.  Accounts Payable &

Amounts owing to the Government of Canada as at November 30, 2021 totaled $100 144 (2020 $79 290).
Amounts owing to the Government of Manitoba as at November 30, 2021 totaled 5124 525¢ (2020 $129,612).

9. Long-term Debt

b Current Long-term
> 2021 Portion Portion

Fusion Credit Union loan repayable at $27,640 monthly lncludmg

interest of 3.50%, maturing on July 1, 2023(" $ 537,818 $§ 317,902 $ 219,916

o
Fusion Credit Union loan repayable at $11,029 morithly mcl(.lding

interest of 3.50%, maturing on September 1, 2022“' 113,146 113,146 -

Fusion Credit Union loan repayable at $11 029 monthly lncludmg
interest of 3.50%, maturing on September 1 2022‘” 112,624 112,624 -
o s $ 763,588 $§ 543,672 $ 219,916

(™ Fusion Credit Union loans, are secured by« a general security agreement over all present and after acquired
property, with a carrying value of 58 148 732; as well as an existing debenture in the amount of $20,000,000 and
assignment of f1re msurance over propertles with first loss payable to Fusion Credit Union.

;,} 2022 $ 543,672
2023 219,916

$ 763,588
= !

11



Twin Valley Co-op Ltd.
Notes to Financial Statements

For the year ended November 30, 2021

10. Members’ Share Capital

Authorized, unlimited @ $1

2021
o < o
Balance, beginning of year § 15,442,283 § 149532300
Allocation to members 2,700,450  0~n1,6915031
Cash from new members 2,040 [ 5, 1,660
GST on allocation 29,762 © 47 127,217
Shares transferred from reserves & 2790 Uud 299

STBNTABIA 16,673,437

4 . ©

General repayment @ 649,513 ~ 527,243
Shares transferred to reserves | 4 /66 133
Withdrawals and retirements \\,223;086 535,829
Withholding tax _ 212,460 167,949
O 1,153,125 1,231,154

) - 17,021,689 $ 15,442,283

Balance, end of year

11. Reserves and Retained Savings

Special Ge | Retained
Reserve - Réserve'i Savings 2021 2020

Balance, beginning of

year, 3,000,855 $ 15,600,673 $ 14,308,395

Net savings distributed to ' N

retained savings E -9 R, - 1,810,707 1,810,707 1,293,872
D, | B |

Shares transferred QORYY ¥ (1,765 ) (2,861) (1,594)

Appropriation from g “0n 1D

retained savings 4 oA - 522,228 (522,228) -

[ 4

Balance, end of yearys®®™ § |} 5,511,756 § 7,607,429 § 4,289,334 § 17,408,519 S 15,600,673

p-

12, Bevenue.Cétegories

| 929 N 2021 2020
2 BConsumer products § 27,965,980 § 28,390,262
%, Agro division 70,474,503 62,593,691

4

$ 98,440,483 S 90,983,953

12



Twin Valley Co-op Ltd.
Notes to Financial Statements

For the year ended November 30, 2021

13. Interest Expense (Revenue)

2021 200 N

Interest expense on
- Short-term debt $ 86,897 §
- Long-term debt 45,510

Interest revenue

14. Patronage Allocation to Members

Subsequent to November 30, 2021 the Board of Directors approved a patronage allocatlon to members in the amount
of $2,700,450 (2020 - $1,691,031).

15. Income Taxes

The Co-operative accounts for income taxes using the taxes payable method:’ As a result, the Co-operative's income
tax expense varies from the amount that would otherWISe result fromithe application of the statutory income tax
rates as set out below: <

2021 2020

Net savings before income taxes $ 5,222,284 § 3,344,787

Expected income tax expense at the! combmed tax rate of 27% (2020 - 27%) net 1,410,017 903,092
of the general rate reduction €. 04

Decrease in income tax expense resultlng from

Currently deductible payments net of' non- -deductible expenses 1,170 679

Patronage allocation to members of $2l 700 450 (2020 - $1,619,031) (729,121) (456,578)
Income or expenses clalmed int dlfferent penods for income tax purposes:

Deprematlon capntal cost allowance and accounting gains/loss 29,061 (82,192)
Other items that lmpactqncome»taxes

Manufactunng and Processmg Investment Tax Credit - (5,117)
Income tax expense__ '_/’/” $ 711,127 § 359,884

13



Twin Valley Co-op Ltd.
Notes to Financial Statements

For the year ended November 30, 2021

16.

17.

18.

19.

20.

Pension Plan

The Co-operative participates in a multi-employer defined contribution plan whereby the Co-operative and
participating employees contribute equal amounts up to the maximum allowed under the Income Tax Act. The Co-
operative has no unfunded liability under this plan. During the year, the Co-operative recorded $316,7035(2020"~
$326,154) of expense relating to the plan. There were no significant changes to the rate of employer cgnt’ribu’tians
during the year. R0 )

Petroleum Purchase Agreement

Under the terms of the agreement with FCL, the Co-operative has committed
market price, exclusively from FCL for its gas bar and bulk plant operations. 4

Contingent Liability

The Co-operative operates fertilizer properties that may require remediation. The

such obligation has not been determined. V an

A

Asset Retirement Obligation

An asset retirement obligation has not been recorded in: ithe financial'statements since the Co-operative participates
in a contaminated site management program established by Federated Co-operatives Limited. This program limits
the Co-operative's liability to $25,000 per site as_long asithe .Co-operative continues to exercise due diligence.
Management believes that due diligence has been ’g‘i(ercisgd and’that the impact of the asset retirement obligation
on the Co-operative's financial statement is not significant. | |

Financial Impact of Covid- 19 & |

As a result of the ongoing covip-1 9v,glo\b'af;pa\1ﬁden'i1‘c there has been a continued disruption on econmic activities and
supply chains. Although the di§»|:L\1p;t’i6r'i fljo[n‘tt‘\ve. virus is expected to be temporary, given the dynamic nature of these
circumstances, the duration of ‘business disruption and the related financial impact cannot be reasonably estimated
at this time. The Co-operative's ébi}ity / to service debt and meet other obligations as they come due is dependent on
the continued ability to. genér&_\tg éagjniﬁgs and cash flows, including the use of existing credit facilities. The Co-
operative may exper;ien’c_e;_gi deél‘ihe in revenue resulting from a decline in customers and market values. As of the
financial stategf\éﬁt" date;" reyeq,ﬂés has increased compared that of November 30, 2020 and collectability of
receivables has remained cho\nsist“ent as well.

o }

In addition, if Athe_\impra‘c‘ts’( of COVID-19 continue there could be further impact on the Co-operative and its major
customers, supplierszand other third party business associates that could impact the timing and amounts realized on
the Co-operative's assets and future profitability.

14




Twin Valley Co-op Ltd.
Statistical Information

For the year ended November 30, 2021

Record of Sales and Savings

Year Sales Savings (V)
From date of incofporation, April 29, 1929 to / i
November 30, 2021 2004 $418,116,295 $23,516,508 __
2005 47,479,641 393,738
2006 52,568,811 425,533
2007 64,034,995 "3?:32/"\;1‘:1,.2\62\?&,_‘
2008 82,040,589 /, 7 4662832 5.7
2009 71,796,048 | \ 2",;“9‘;45?4 3.8
2010 65,374,341 Wy 11512,179 2.3
2011 71,984,920 3,201,005 4.4
2012 78{@(8?29&«} 3,238,159 4.1
2013 3,344,787 42
2014 78221,93 2,466,897 3.2
2015 79,138,148 2,015,565 2.5
2016 W,472,908,962 502,974 0.7
1,5917 Y 82,317,617 3,095,102 3.8
, 020187 84,170,976 2,847,536 3.4
. 88,233,466 2,149,765 2.4
90,983,953 3,344,787 3.7
AN 98,440,483 5,222,284 5.3
n Nyt ¥ $1,706,920,235 $67,868,504 4.0
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For the year ended November 30, 2021

Twin Valley Co-op Ltd.
Directors and Officers

Position

Director

Director

Chairman

Director

Director

Director

Director

Vice-Chairman

Name

ZONE ONE
Manley Mackedenski

ZONE TWO
Diana Brydon

ZONE THREE
Mark Morton

Kendall Heise

ZONE FOUR
Mark Humphries

Barbara Stambuski

ZONE FIVE
Jean Hogarth

ZONE SIX

Jim Boucher

Address

Box 608, Rossburn, MB - ROJ 1VO

Box 72, Birtle, MB - ROM 0CO

Box 158, Miniota, MB - ROM 1MO
Box 40, Isabella, MB - ROM 0YO

Box 145, Elkhorn, MB - ROM ONO
Box 54, Cromer, MB, ROJ.1WO

Box 1351, Russell, MB - ROJ 1W0

Box 118, Binscarth, MB, R0J 0G0

Date Term Expires

2022

2024

2023
2022

2022
2024

2023

2023






